
Prussian economy and 
Zollverein

Industries in Germany in early 
19th

Rhineland (Prussia)

Manufacturing

Coal mining

Iron and steel

Benefitted from river transport and 
coalfields

Saxony

Manufacturing

Textiles (cotton and wool)

Machinery

Silesia
Textiles

Mining
Dominant activity: agriculture 70% 
population in Prussia 

Railway developments

1840s

Consequences

Cheaper and faster transport

Stimulated heavy industry coal and iron
Investment and labour

Firms

Access to markets Trade

Urbanisation

Helped Zollverein Network centered in Berlin

Steamboat services on the Rhine and Elbe

Tariffs

Kafkaesque bureaucratic paperwork

Competition

No tariff wars outside Bund

Britain was industrialised Lower prices from British manufacturers

Wasted potential as center of Europe trade

Prussia
67 internal barriers

Divided

Held back economic growth! 

Prussia

1818

Abolished internal trade barriers

Kept low tariffs on imports
Discourage smuggling

Prevent retaliation

1834
Formed Zollverein

Zollverein

Customs union of German states

Largest free trade area of Europe

Combined population of 26 million

Started out with 18 states, then 25

System

Free trade between member states

Income from external tariffs divided in 
proportion to population size

Common currency and system of weights 
and measures

Zollverein Congress

Had to be unanimous

States determined to retain their 
independence

Nationalists who hoped that the Zollverein might 
provide a basis for a political union were disappointed 

Promoted economic expansion

The first non-political economic union in 
European history!

Austria

Did not join Zollverein Did not want to submit to Prussia

Protectionism High import duties

Reason why Austria lost control of 
Germany to Prussia 


