
Economic 
developments 

in 1850s

Prussia's economic growth

Successes

Zollverein
Free trade!

Successful banking and coinage system

1862 Franco-Prussian trade treaty
Reduced tariffs between France and Prussia

Later included entire Zollverein in 1865

Nationalverein (1859) National Society - liberal political organisation

Support transfer of the Confederation's powers to 
Prussian government

Placed hopes in Prussia (Kleindeutschland)

Called for nationwide elections and strong national 
authority (to replace Confederation)

Only 25,000 members Businesses and professional people

Outpacing Austria 

Austria hit by economic downturn in late 50s

Cost of maintaining military garrisons in empire

Lacked direct access to trade routes in Germany
Baltic

North Sea
Northwards

Rail network

Railroads increased 46% between 1850 and 1860

almost 50%

Benefits

Government revenue

Public-private partnership

Prussian state/government

Revenues back to gov (interest payments)
Railway = lucrative industry

Reinvestment

Less necessary to raise taxes

Employment Engineers, drivers, builders...

Transportation cost reduction Competitive advantage

Access to markets
Sale of manufactured and mined goods from 
Rhineland 

Stimulated other sectors
Coal Quadrupled 1850 to 1865

Iron and steel

Armament
Iron and steel materials necessary provided Modernisation of weapons

Rail network used to transport troops Faster than horses or by foot

Zollverein in 1850s

AdvancementsZollverein = 4th largest economy in Europe

Hanover became member in 1851Control flow of trade to North Sea ports

Austria denied entry
1853 trade treaty agreed to revisit Austria's 
admission into the Zollverein by 1860 Austria never joined!

Influence

Economic dominance of Prussia

Provided a "German" wider perspective

Demonstrated Prussia could be a rational, 
progressive nation

BUT not much political influence

Otto van Manteuffel's reforms

Minister-President (PM) of Prussia
1850 - 1858

Conservative 

Actions

Reduced state control of coal and iron industryPrivate enterprise culture

Low-interest loansHelp peasants buy landholdings

Improve working conditions + factory workers pay


