
Why did the industrial 
revolution start in Britain?

Cost of Labour
Why did it rise? 

Urban growth

17th century, especially in cities (urbanisation)
Landowners had to stop farmers from reallocating to cities 
via wage

Amount of arable land was fixed
Productivity had to increase to match demand

Privatisation - from communal land to enclosures

Agricultural efficiency 

Intercontinental trade

British empire - colonies and trading centers North America, Caribbean, India Created market for British goods - demand

Money from colonial trade reinvested

Government protection
Suppressing competition (settlers), tarriffs... to ensure 
colonies buy from Britain Examples

Banned manufacture of clothes in India, colonists forced to 
buy from Britain; Ghandi fought against this, encouraging 
Indians to make their own clothes

Prevent import of Irish meat and dairy

Innovation, Entrepreneurship,
and State Support

Private investors funding

Business owners or 'projectors' (people looking for a good 
return on investment - venture capitalists)



Political and economic stability increased confidence

Government policy

Low tax

Low interest rates

Strong patent protection

Restrictions on trade unions 

Foreign technology

Open-mindedness

Immigration

'Tinkering' - adopting foreign technologies not fully exploited

Sales and marketing tools
Toruing salespeople, elegant showrooms, free samples, 
trends and fashion... More sales More capital Loop

Cheap fuel

Britain rich in coal and materials such as quality iron-ore, 
lead, copper and tin.

Mining

Had been going on for centuries, so Britain was 
well-developed (only needed to increase production)

Increased prior to industrial revolution due to scarcity of 
wood (deforestation)

Needed for heating homes, cooking...

Alternative = coal

Cities grew around coalfields
Most located around water; good transportation

Urbanisation and labour costs rised

Compensated for high labour costs Competitive exports

Comparison

Most of Europe and North America caught up in 18th or 
19th centuryBritain called itself the "workshop of the world"

More gold in Spain, more coal in Germany, more 
urbanisation in Netherlands

France, Italy and Spain had falling wages and living 
standardsLess incentive to industrialise

Spanish empire extracted wealth from the Americas (direct 
acquisition) Caused hyperinflation in Spain

Manufacturing would not be profitable (expensive capital 
investment, low demand)

Germany had no colonies

Before I.R, trains, ships and mine pumps powered byy steam 


